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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVF  np 

SdS£flS££SSS. Y0UR  S0CIAL  SECURrrY  NUMBER  0R  Y0UR 

XTO  REV  PROD  88  (7-<9)  PAID  UP  (<W17»7)B 


^      \jy  lOIL,  GAS  AND  MINERAL  LEASE 

JJSi^Sf z8^0  cov2re  a^jndudes. h  a*K»n  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adioinina  the  land  above 
IS^S^SS^SfSSSS^^XS^  prescription,  possession,  ^^^IS^^^^^^^^^ 
{0)  as  to  when  Lessor  has  a  preference  right  of  acquisibon.  Lessor  agrees  to  execute  any  supplementeTinstnjniert  reauestedbv  L^eetar a 

snail  oe  deemed  to  contain  0J£2.acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreaoe  inanv  tract  shall  be  denned  to 
be  the  true  acreage  thereoTIessor  accepts  the  bonus  as  lump  sum  consideration  for  thislea^lnd  aHi riband o^n?hVreunder^^^ 

£  ^^fr^^L  SfeS  ZJ°P&  keRLi?-ft*rce  u.nderBoth5r  Provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 

^S^^f^^^M^%?^^^^^^  ^  10  "J6  llne  ^fS^s7nyte^n^c?S9e 
lo  Dear  1M  of  the  cost  of  gating  oil  to  render  it  marketable  pipe  me  ofl;  (b)  To  pay  Lessor  on  gas  and  casinqhead  oas  woduced  from  said  land 

,0)  ^^e^  by  ^nlre^    Les^Tcomputil  at  trTmouth  of  the  S  w(2^SSe^  ESSfS  frS  oc£ 

t6  "*£ftft^JS5£2^  products  the  market  value,  at  the  mouth  of  the  well,  of  114  of  such  gas  and  raslnSead  gas1 fc)To pav 
^^°n^^^mB^  ^med-  ^  mapped  or  utilized  by  Lessee  from  said  land,  or^tentKiHRer  in  kind  or ^lue  a  me  welk?rrS at Lessee's 
etecbon.,  exceptthat  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  i$1 .00)  per  long  ton.  If.  at  tr«  e^ratonof  tt^SvSrnor 
nfffi^SreXfi^'  hh"VJw"  on  «.™  >ands  with  which  said'lartd  oranypoiffir^eol Im&Sti ^SS3SS£ 
9!3°Sy3ng  0,1 3r,  °!,8Juand  2."  sucn  %n  shutn'  lease  nevertheless,  continue  in  force  as  though  operat»TBvrere»o 
conducted  on  said  land  for  so  tong  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  to force as 3  noshut-K  hadcccuired 
Lessee^enants and Mrees  to  use  reasonable  difioence  to  produce,  ublze,  or  market  the  minerals  a^Be  tftehig pnduoed^saM^ 

al^,2t  SS&LT#  t0  ******  othef  ^  ^  cities  anT ordina^E  Kteof 

Bowlines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee  If  at 

?^™*2^£^^X^0nSi^  KimaiyJ!miA,al1  r"8 3*  for  a  P*™*  of  nTnetySec^  "me 
mere  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  bv  check  ordraft of 
\3StiSS3^SS^S^  0^$?*r  aS»  of  land  then  covered ittnby.  Lessee  sSnmakeS^a^entsoSeS  or 

h^^S^^^^^^^^T^^  ^  n,nety  day  period  if  upon  such  anniversary  this  lease  is  oangcontlnued  in  force  solely 
tofn°r££M?vis,onii  ^•Bf'flTO  Ea#  suSh  Pavnwnt  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be 
entrtled  to  receive  the  royalties  which  wouldbe  paid  under  this  lease  if  the  wells  were  producing,  andmay  be  deposited  in  suchbank  as  Erected 
^T^Sli^S.'iSraS"'  ^  ^  38     depositories,  regardless  of  changesi in  the  owmi^o? shut^  roya^al Vnytirne 

^i^f^o^ifi!^1!^;^  royalty  two  or  more  partes  are,  or  dSm  to  be,  entitled  to  receive  same.  Lessee  may,  in  feu  of  any  other 
MhSn!?riS!  or  tenrfer  suchshut-yi  royalty,  in  the  manner  above  specified,  either  jointly  to  sucfi  partieVor  se^rate^ 

iE^gSf^i^^  thereof  as  lessee  may  elect  Any  payment  hereunder  may  be  madefy  check  wdraft  oT 

J^ft^5^^/S5^r?i^  deSvHlfd  to  ^  P6"^  *oireceive  payment  or  to  a  deposHory  bank  providedfer  above  on  or  before  the  laS 
S^i^i^TC^  f^t"^herein  W  ^F^f  t-es&fs  rrahttp  release  as  provided  in  paragraph  5  hereof.  Inthe  event  of  assignment  of thfe  lease  in 
whole  or  in  part.  Iiatxity  for  payment  hereunder  shaH  rest  exclusively  on  the  then  owner  on wmers  of  this  lease,  severallyaslo  acreage  ownedby 

anrfivlSt^J!S^ra£ted  tne^htl  31  its.?ption' to  P°9' or  unifee  aPy iand  covered  by  this  lease  with  any  other  land  covered  by  this  lease. 
n^i^^L^^Su^',^^' 85  to  ^  af  min^^uhoI,zons- 80  38 10  establish  units  ccfitertng  not  more  than  80  surbce  acres 
plus  10%  acreage  tolerance;  proynjed  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  easting  units  may  be  enlaraed  as  to 
horizons  so  as  to  contain  no*  more  than  640  surface  acres  plus  1(k  acreage  tolerance,  k  lirrtteWo^Seb^ 3m£ 
fcffl^rlM  ^lhydn^rbons  (condensatej.whki!  are^not  liqu&  in  the  subsurface  reservoir,  (3)  mineratepn^S 
nom  wells  classified  as  gas  wells  by  the  conservation  agency  having  junsdiction.  \f  terger  un  ts  than  any  of  those  herein  Dermitted  either  at  the 
time  esfabfehed,  or  after  enlargement,  are  permitted  orrequired  under  any  ajvemmerfel  aite  or  orteiX  tr^SK  or  S^bf  aS  atl 
^S^^f^f  S^*19  m^j™m  arable  frc>m^ny  well  to  be  M^SS^oi  ^^i^^Sum^^^b^or 
^^to^formto  the  see  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  de^eduS 
S^fS*^  m^"^^l^9  S{#>  ^  a^jH  t  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Suchu^shToe^TO 
fhfnK^^i&S*6  proIld^  f°r  m i??d  "nstrument  prTnslrurnents  but  if  satdiretrument  or  instruments  make  no  such  provision,  then  such  untt 
S^^^Vt^^1  thl'£teJluFn  ""s^n^  or  ^rnents  are  so  fled  of  record.  Each  of  said  options  may  be  exercised  by  Leiseem  any 
K  a"U?£  £T15  S?16  ^"^'li!^  «  force  and  whether  before  or  after  operations  or  prwJuction  hasleen  established  e^eTon  saS 
181x1  i2?hjd?,jn  108  unrtvor  ^  othe,r  land  unlizW  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
SCif^S^  eYen  ^^i"  ^  ^    m'neJal-  (2)^  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectK 

pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  oavrS  of 
roya^operattons  conAicted  upon  saWfcmd  under  tNs  lease.  There  shall  be  allocated  to  the  land  covered! by  m^S&^s^!i^& 
min^^fh!  ^ ^tN^eJ/nrt  lf  th,s  ^ase  .covers  separate  tracts  within  the  unit)  that  proportion  <rf ^thTtotal  woASc^urSbod 
mineral  from  the  unit,  after  deducting  any  used  m  lease  or  unit  operations,  which  the  number  of surface  acres  in  such  Wforin  each  such 
^Pfra£5&)  covered  by  thislease  wWi  the  untt  bears  to  the  totainumber  of  surface  acres  in  the  unit.  SdSSfJoSSor. fSe&SSSSSl 
^^l^^T^^^^n^  ^t^Sl  ro/a%;  overriding  royalty  and  any  other  payments  out  of  product,  tobXX 
^^^•M^?  mPera{s  frorn.^ejand  to  which  altocatedin  me  same  manner  as  though  produced  therefrom  under  the  terms  of  thte  lease 
I!!*  ^mer  £OtIJ!yers,05arv  ^tate,ofarV  termroyai^  0r  mineral  estate  agrees  that  theaccrual  of  royalties  pursuant  to  this  pa^raph  w  of 
^h  i^^Si^  ™Sit£i5,l^!  f^te  H^£temi  I2?5rin9  Production  of  oil  or  gas.  The  Smation  of  a n y'urKreur^fer 
^^-■jpuoes  land  not  covered  by  this  lease  shaH  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  flnduding  without 
fimrtation.  any  shutjnroyaKy  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  bythfefeaseand 
ESL^  ^'."L^^'"^  ^^bythte  lease.  Neither  shall  ft  impair  the  rigfth of  Lessee  to  release  as  pro^^^^raph  5  htreo? 
!^L^iV!fSfS  ^2  j^f95?  a» ,to  ^  w*'"  a  ™«  while  there  are  operations  thereon  for  unitized  minerals  unless  Spooled  leases 
are  released  as  to  lands  within  the  unit  At.  any  time  white  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunaerb7fir«afor 
^r?,^thAnC?,lS:^HWhere^ls  ^Ll'60^^  declaration  to  that  effect,  if  at  that  tfme  there  is  no  ^^^^st^wroSi^om 
f^i?t^l^tS£^  ^  66  anwnded,  re-fomied,  reduced  orenlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  timeafter the 
^^J^f'Ei^S^  M1"9  an  apprc^r^  instrument  of  records  the.  public  office  in  which  the  pooled  acreage  is  located  Subjectto  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  leasesubjectt^ 


^JSahSbSS^S^  i?°v^us^ra!!  tr^,s'  no  Pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 

ffi?"i2SStfiKS!2J  1tnt£2ra§K?ph  4M^vrth  oon¥W"S2l  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4  the 
Srtof  SS^S^SS!    V  r°V  *  ™"eTShip  drfferin9'  ^  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as^y  c*er 

nart  £  in^^ITi!!3*  anv, time  and  ^  to  *J»  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released acreagVor Interest* 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  fotlowina  Dreoarina  the  drillsfo*  incatim 
8^525/^!!^  recompleting^eepenir^  SSddng Ki^^ 

whShSroT  n3 iff ft^K       rf  °'"9aS' SUlphur  °r  0ther  mi"erals,,Sca^ting  a  mine^pffiS  ^fSS^iSS^tSSSi 

ooeiaiion^^  f'SJS"  *V  L^!or's  «aly  w*»  and  of  oil  and  gas  produced  from  said  land  in  all 

sSS^I^fl^iS^iS^Wrff  "2Vr  5»e  "9ht  at  anytime  to  remove  all  machinery  and  fixtures  paced  on  sad  land,  including  the  riant  to  draw 
fSf^^r^S  £dn,^earer  than  200 feet  to  the  house  or  bam  now  on  said  land  without  tr^a^S  of     Lessor  Lessee 

shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

covenant?  ffl^t^/^r^tX^^^^L66  ^  ^  to         wnote  °I in  part  and  as  to  any  mineral  or  horizon.  All  of  the 

2^if2^S!S?ns'  m  ^s^rations  of  this  lease  shallextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors  assians 
!^n^£2!S*a^n!;INo  or  L"^  ownership  of  said  land,  royatties,  or  other  moneys,  or  any  part  thereof  howsoever'  effafed 

SfSfiSE? Hftn1! lm,n^h thenghs of Lesseejnciuaing  but notlmtad to,  the location and dft^SK^^ 
^iSSSlSMkS^ta&aak}g  ^  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee:  its  successors  or  assSns  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive^naro  however ^ffertecl  shaN 

fSSLff  hujPfss  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  ofairSs  or^ulv 

S  nf^l^J^^^1^  t^J*60  *M  P        and        evidence  such  &S3Tordffi^ 

^^^PJ?^i^\transa^or  otner  ^ocumente  as  shall  be  necessary  in  the  opinion  of  such  reco>c&ner  to  estebHsh  fte TvaEdiS  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  ofthe  death  of  the  owner  Lessee  may  nevertheless moHsnter 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  Sprovid^for  Se  Pay  or  tender 

i  ocoL'!1nth^5lti^Pr  cimsic!eIs  *W les^  I"8  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied  Lessor  shall  notify 
^fSf^w^U^&S1?  speo^'y ,n  ****  respects  Lessee  has  breached  tfife  contract  Lessee  shaHthen  have  sixty  mdSiffnSm 
of  sad  notice  wfthin  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor  The  service  ofsaic I  notice  shain be 
HffiSfffcE5*  lease  ftxa^cause,  and  nfSlch  ^^^^H^^^^^mS^ 
^^"^ofsuch  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  dofog  of  any  acts  by  Lessee  aroed  to  meet  all  or  anv  of  me 
!K^°hfSShall  be  deemedan  admission  or  presumption  that  Lessee  has  failed  to  perform  Si£SgSm\SnS^viStS^ 
panoejed  for  any  cause,  it  shaH  nevertheless  reman  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  weTas  to  which  there  are  ooaltions 
to  consbtute  a  dnlfing  or  maximum  alpwable  unit  under  applicable  governmental  regulations^ evert  £5  Stfo^cresf  s£*?aaS 
to  be  designated  by  Lessee  as  neariy  as  practicable  inthe  form  o?  a  square  centered  at  the  wel  or  S  lurt  shauas  Sen  Si  srach^9^ 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  whk^fee  are  operation TLessee  shallalso  tS«  such  e^me^o^?dffi 
v^^&SSl^^!*  aaeage  50  retained  and  503,1  not  ■*  req^^V^!^^^^^^^^ 

fata*  iSSrt!^  to  said LIand  a0fi!*      daims    a"  P6^0"5  whomsoever.  Lessor's  rights  and 

SS^2?Pi5£r  ICS  feiteFSlSlS,an^Jrth      mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  bS  Lessor 
iS^J&^^SSSilfS^S^Jf  any  ^  to      orrwuce  same  for  Lessor,  either  before  or  after  maSyTand  be  subrogated fio  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may 'become  oavabfe  to  Lessor 
and/or  assigns,  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas.  sufchur,  or  c^r^neralsiS^ 
r^^^^^^SS  ^  b?SSOf's  ^f8* «  hereiH Jecffied^r  iS;SW^^ 

moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  ^ich  the  interes 
S^nT^SSi  ^l^fe^  wholeand  undivided fee .  sjnxle  estatettierein.  All ^KSScSS^m^tSXSS 

^S^ffsla  ms »—  sha"  »  ^  ^  «**       ^executes  i  withcS 

1 1 .  tf,  white  this  lease  is  in  force  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  bv  reason  of  the  shut-in 
SS^^fS^K3,  teeof'  arj2  is  ?2!  conducting  operations  on  said"  land  bya^C  ^Efe  g nSulation 
^Sh^^S^i^  determined  to  be  mvaW)  or  (2)  any  ofter  cause,  whether  similar  or  dissim  lar.  (except  flnantiafl »  bSS Se 
^wiSfe^H^'r^Lb^f'  ^P.T3!7  term  hereof  shal  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  Scccuired 

.    .  !LJ^or  airees  ^  ^l!?386  poyera |  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  wellfs)  and/or  wellbore(s)  on  said 

nh«nl  «rt»&t^t!lstandin9  a^hfg  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
K%E?2£hf!5L' a  ^  wSl-ch  ta!  ■beeln        2nd  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  inlying 
quantities  and  the  date  such  well  »s  shut-in  shall  be  when  the  drilling  operations  are  completed.  F        ^  H«y»'a 

roc,Ji^^sQa5  ^tuJlif  la  w  dlvP,^Bm?nt  in  *he  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 

% lease  ?nd/or  other  leases  in  the  vicinity,  surface  locations  for  wellsHes  in  the  vicinity  may  be  limUed 
Lessee  mav  encounter  drfncu  tv  sArnrmn  «nrfar<i  rv>a  nn/e\  w  rir       m.,nri;nn  —    —   -n  *  *'  if 'r" 


except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:  DEAN  SMITH  BY:  PAMELA  HORN  SMITH 

STATE  OF  Texas_  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  Tarrant_  }  , 

This  instrument  was  acknowledged  before  me  on  the  3^  day  of    GuO^i  0        2008  by  Dean  Smith  and  Pamela  Horn  Smith, 

husband  and  wife.  \7\  f)  /I 


CHRI8TMEP.REAOAM 
KKMnrfMUCflMEOFIBHS 

COMIMIOI IIMMI; 
APRIL  1-4,  2009 


Signature 


My  commission  expires: 


Printed 


